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Selection considerations in chosing deposit places
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Fig 7.12b: Reasons to Prioritize Lending Sources (U rban 
N=152; Rural N=137) 
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Fig 7.15: Financial Communication within Households  (% 
Respondents that Agree with Statement N=456)
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Fig 7.11: Causes for Default with Urban (N=71) 
and Rural (N=91) Households
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Savings targets in Baguio and Benguet
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Use of loans in Baguio city
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Use of loans in rural areas
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From 0 to 5% per 
month

2 to 3% per month
Average between 1 
and 1.5% per month

In nominal terms from 
0% upwards

Cost of 
lending 
capital

Own capital 
(savings) usually 
in combination 
with loans from 
friends Chinese 
and Indian lenders

Capital borrowed from 
the banks, 
cooperatives and 
wholesale suppliers

Combination from 
grants and borrowed 
capital from 
governments, donors, 
social investors

Usually own capital, 
sometimes in 
combination with bank 
loans and informal 
friendly sources

Source of 
lending 
capital

20% over the 
entire lending 
period; effective 
interest rate 4  to 8 
percent

Most common 1 pesos 
discount on market 
price for vegetables 
which often is 
equivalent to 10% of 
the market price

Usually from 3 to 5% 
per month

3 to 5% during the first 
month; 7 to 8% during 
succeeding months. 
Interest is sometimes 
deducted in advance

Interest 
rates on 
loans

40, 60, 80, 90, 120 
days up to 6 
months

3 to 4 monthsFrom 3 month to1 year
Usually from 1 day to 4 
months

Maturity

From 1,000 to 
200,000 pesos

From 10,000 to 
500,000 pesos

From 3,000 to 1.5 
million pesos

Usually between 100 
and 10,000 pesos but 
can go up to 500,000

Loan 
brackets

Moneylenders
Vegetable TradersMFIsPawnshopsItems

Comparison of financial services of Pawnshops, MFIs  with Vegetable traders and Money lenders
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Fig 7.5b: Main Livelihood per Income Category in Ru ral 
Areas of CAR
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Fig 7.5a: Main Livelihood per Income Category in Ur ban 
Areas of CAR
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