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Selection considerations in chosing deposit places
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Baguio Benguet ALL

@ Trustw orthy/stable/save intermediary (security)

B Is closest to my home

0O Savings is part of a lending program

0O Low minimum savings balances/My savings are too small
m Privacy reasons

@ They offer highest interest rates
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Fig 7.12b: Reasons to Prioritize Lending Sources (U  rban

N=152; Rural N=137)

Urban households

Rural households

@ Sanction in case of
default

m Charge highest interest
rate

0 Do not want to jeopardize
relation/need future loans

from the source
O Feeling of shame

B Lender is closest to me

@ Cannot negotiate

m Other reasons
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Fig 7.15: Financial Communication within Households (%0
Respondents that Agree with Statement N=456)
Rural | Urban | Rural | Urban | Rural | Urban | Rural | Urban | Rural | Urban
Household Gives Has savings | Has no correct | Believes cannot

members have
no financial

secrets from
each other

misleading
income and
expense info to
spouse

not know n to
others

financial
information to
budget

budget
because cash
flow is too
irregular
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Fig 7.11: Causes for Default with Urban (N=71)
and Rural (N=91) Households

Urban households

Rural households

@ Too many loans in the
past/poor financial

management
B Emergency cases

O Sudden change market
situation /poor product

management
O No reliable market outlet

B Late delivery inputs

O Others

B Poor production management
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Savings targets in Baguio and Benguet
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59%

@ Save for life cycle events

| Save for retirement

0O Emergency cases

O Save for specific planned
purpose

B Save for family/farm business

@ Other reasons







Use of loans in Baguio city
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@ To finance family and farn
business

W For emergency cases (ing
health)

O To pay for planned
expenditures

O To finance unexpected
expenditures

W To meet temporary shorta
of HH funds

@ Payment school fees
W To meet expenses of
w edding

O Payment funeral expenses

m To repay other loans

Use of loans in rural areas
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Comparison of financial services of Pawnshops, MFIs

with Vegetable traders and Money lenders

Items

Pawnshops

MFIs

Vegetable Traders

Moneylenders
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Fig 7.5b: Main Livelihood per Income CategoryinRu  ral
Areas of CAR

Fig 7.5a: Main Livelihood per Income Category in Ur
Areas of CAR
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0 Main income from
other sources

m Main income from
enterpreneurial
actities

@ Main income from
salary
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